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REVISIONS TO UW SYSTEM BOARD OF REGENTS POLICY ON 
PROGRAM REVENUE BALANCES AND RESERVES (RPD 21-6) 

 
�
BACKGROUND 
�
�����:LVFRQVLQ�$FW����LQFOXGHG�WKH�IROORZLQJ�GLUHFWLYH�WR�WKH�8:�6\VWHP���WKH�%RDUG�RI�
5HJHQWV�ZLOO�GHYHORS�D�PHWKRGRORJ\�IRU�WKH�FDOFXODWLRQ�RI�SURJUDP�UHYHQXH�EDODQFHV�DQG�
UHVHUYHV��H[SUHVVHG�LQ�ERWK�GROODUV�DQG�DV�SHUFHQWDJHV�RI�WRWDO�DQQXDO�H[SHQVHV��IRU�WKH�
8QLYHUVLW\�RI�:LVFRQVLQ�6\VWHP�DV�D�ZKROH�DQG�IRU�LQGLYLGXDO�8QLYHUVLW\�RI�:LVFRQVLQ�
LQVWLWXWLRQV��DV�GHILQHG�LQ�VHFWLRQ����������RI�WKH�VWDWXWHV��DQG�WKH�([WHQVLRQ���%\�
6HSWHPEHU����������WKH�%RDUG�RI�5HJHQWV�LV�UHTXLUHG�WR�VXEPLW�LWV�SURSRVHG�PHWKRGRORJ\�
WR�WKH�-RLQW�/HJLVODWLYH�$XGLW�&RPPLWWHH�IRU�DSSURYDO��PRGLILFDWLRQ��RU�GLVDSSURYDO���7KH�
SURSRVHG�PHWKRGRORJ\�ZDV�DSSURYHG�E\�WKH�%RDUG�RI�5HJHQWV�DW�LWV�-XO\�����������PHHWLQJ�
DQG�VXEVHTXHQWO\�VXEPLWWHG�WR�WKH�-RLQW�/HJLVODWLYH�$XGLW�&RPPLWWHH�RQ�-XO\������������$�
UHYLVHG�PHWKRGRORJ\�ZDV�DSSURYHG�E\�WKH�%RDUG�DW�LWV�6HSWHPEHU����������PHHWLQJ�DQG�
VXEVHTXHQWO\�VXEPLWWHG�WR�WKH�-RLQW�/HJLVODWLYH�$XGLW�&RPPLWWHH�RQ�6HSWHPEHU������������
�
�����:LVFRQVLQ�$FW����DOVR�UHTXLUHG�WKH�%RDUG�RI�5HJHQWV�WR�VXEPLW�³SURSRVHG�OLPLWV�RQ�
SURJUDP�UHYHQXH�DFFRXQW�EDODQFHV�IRU�WKH�8QLYHUVLW\�RI�:LVFRQVLQ�6\VWHP�DV�D�ZKROH�DQG�
IRU�HDFK�LQGLYLGXDO�LQVWLWXWLRQ�DQG�SURSRVHG�UHSRUWV�UHODWLQJ�WR�WKH�OLPLWV´�WR�WKH�-RLQW�
&RPPLWWHH�RQ�)LQDQFH�E\�-DQXDU\�����������$�3ROLF\�RQ�3URJUDP�5HYHQXHV�%DODQFHV�DQG�
5HVHUYHV��5HJHQW�3ROLF\�'RFXPHQW�������ZDV�DSSURYHG�E\�WKH�%RDUG�RI�5HJHQWV�DW�LWV�
2FWREHU�����������PHHWLQJ�DQG�VXEPLWWHG�WR�WKH�-RLQW�&RPPLWWHH�RQ�)LQDQFH�RQ�2FWREHU�
������������
�
7KH�-RLQW�/HJLVODWLYH�$XGLW�&RPPLWWHH�UHFHLYHG�5HSRUW������� Level of Commitment for 
University of Wisconsin Program Revenue Balances�RQ�1RYHPEHU������������7KH�UHSRUW�
FRYHUHG�FDUU\�IRUZDUG�EDODQFHV�IRU�WXLWLRQ�DQG�DFDGHPLF�IHHV��*HQHUDO�2SHUDWLRQV��DQG�
)HGHUDO�,QGLUHFW�&RVW�5HLPEXUVHPHQW�IRU�ILVFDO�\HDU��������7KH�&RPPLWWHH�KHOG�D�KHDULQJ�
RQ�WKH�UHSRUW�DQG�WKH�SURSRVHG�PHWKRGRORJ\�RQ�1RYHPEHU������������7KH�UHSRUW�DQG�
KHDULQJ�UDLVHG�QHZ�LVVXHV�DERXW�ERWK�WKH�SURJUDP�UHYHQXH�EDODQFHV�PHWKRGRORJ\�DQG�
SROLF\���7KH�/HJLVODWLYH�$XGLW�%XUHDX�VWDII�LQGLFDWHG�WKDW�WKH\�ZHUH�SURFHGXUDOO\�
SURKLELWHG�IURP�FRQVXOWLQJ�ZLWK�8:�6\VWHP�VWDII�RQ�WKH�GUDIW�PHWKRGRORJ\�DQG�SROLF\�
GXULQJ�LWV�GHYHORSPHQW���7KH�-RLQW�/HJLVODWLYH�$XGLW�&RPPLWWHH�VXEVHTXHQWO\�UHTXHVWHG�
WKDW�8:�6\VWHP�VWDII�ZRUN�ZLWK�WKH�FRPPLWWHH�PHPEHUV�DQG�/HJLVODWLYH�$XGLW�%XUHDX�
VWDII�RQ�UHYLVLRQV�WR�WKH�PHWKRGRORJ\�DQG�SROLF\���7KH�-RLQW�&RPPLWWHH�RQ�)LQDQFH�
GHIHUUHG�DFWLRQ�RQ�WKH�SURJUDP�UHYHQXH�EDODQFHV�SROLF\�XQWLO�WKH�-RLQW�/HJLVODWLYH�$XGLW�
&RPPLWWHH�FRPSOHWHG�LWV�UHYLHZ�RI�WKH�PHWKRGRORJ\��
�
�
REQUESTED ACTION 
�
$SSURYDO�RI�5HVROXWLRQ�,���E��



�

DISCUSSION 
�
7KH�-RLQW�/HJLVODWLYH�$XGLW�&RPPLWWHH�FR�FKDLUV�ZRUNHG�ZLWK�8:�6\VWHP�DQG�/HJLVODWLYH�
$XGLW�%XUHDX�VWDII�WR�GHYHORS�UHYLVLRQV�WR�WKH�SUHYLRXVO\�DGRSWHG�SURJUDP�UHYHQXH�
PHWKRGRORJ\�DQG�SROLF\���&RQYHUVDWLRQV�ZLWK�OHJLVODWRUV�DQG�VWDNHKROGHUV�LQGLFDWHG�WKDW�
WKH�LVVXH�ZRXOG�EH�PRUH�HDVLO\�XQGHUVWRRG�LI�WKH�PHWKRGRORJ\�IRU�FDOFXODWLQJ�WKH�EDODQFHV�
ZHUH�LQFRUSRUDWHG�LQWR�WKH�SROLF\���%DVHG�XSRQ�WKHVH�GLVFXVVLRQV��D�UHYLVHG�SROLF\�KDV�EHHQ�
GUDIWHG�DQG�ZLOO��LI�DSSURYHG�E\�WKH�%RDUG�RI�5HJHQWV��EH�VXEPLWWHG�WR�WKH�UHVSHFWLYH�
OHJLVODWLYH�FRPPLWWHHV��
�
7KH�SUHYLRXVO\�DGRSWHG�3URJUDP�5HYHQXH�%DODQFHV�DQG�5HVHUYHV�3ROLF\�SUHVFULEHG�WKH�
IXQGV�WR�EH�LQFOXGHG�LQ�WKH�SROLF\�DQG�WKH�PDQQHU�LQ�ZKLFK�SURJUDP�UHYHQXH�EDODQFHV�ZLOO�
EH�FDOFXODWHG�DW�WKH�HQG�RI�HDFK�ILVFDO�\HDU���7KH�SROLF\�HVWDEOLVKHG�D�PLQLPXP�UHVHUYH�RI�
����RI�ILVFDO�\HDU�H[SHQVHV�WR�HQVXUH�D�GHJUHH�RI�ILVFDO�KHDOWK���,QVWLWXWLRQV�EHORZ�WKLV�
UHVHUYH�OHYHO�ZLOO�EH�UHTXLUHG�WR�VXEPLW�D�SODQ�WR�WKH�%RDUG�RI�5HJHQWV�WKDW�SURYLGHV�DQ�
DSSURDFK�DQG�WLPHOLQH�IRU�UHDFKLQJ�WKH�PLQLPXP���$�UHSRUWLQJ�WKUHVKROG�RI�����ZDV�
HVWDEOLVKHG�WR�HQVXUH�WKDW�DFFXPXODWLRQV�RI�UHVRXUFHV�DERYH�WKLV�DPRXQW�DUH�DGHTXDWHO\�
MXVWLILHG���7KH�����ILJXUH�LV�GHVLJQDWHG�DV�D�WKUHVKROG�ZKLFK�UHTXLUHV�D�UHSRUW�DQG�%RDUG�
DSSURYDO��DQG�QRW�DV�D�FDS�RQ�HQG�RI�\HDU�EDODQFHV��
�
7KH�SULPDU\�LVVXH�UHTXLULQJ�FODULILFDWLRQ�LV�ZKHWKHU�FDUU\�IRUZDUG�IXQGV�RI�XS�WR�����
ZRXOG�EH�KHOG�DV�D�WUXH�UHVHUYH�DQG�ZKHWKHU�FDUU\�IRUZDUG�IXQGV�KHOG�IRU�IXWXUH�VSHQGLQJ�
DUH�OLPLWHG�WR�WKH�DPRXQW�RYHU�������$�VHFRQGDU\�LVVXH�DURVH�DIWHU�WKH�/HJLVODWLYH�$XGLW�
%XUHDX¶V�UHSRUW���������,Q�WKH�UHSRUW��WKH�8:�6\VWHP�FDUU\�IRUZDUG�EDODQFHV�IRU�WKH�IXQGV�
UHYLHZHG�ZHUH�FDWHJRUL]HG�DFFRUGLQJ�WR�WKH�OHYHO�RI�FRPPLWPHQW�GRFXPHQWHG�E\�HDFK�
LQVWLWXWLRQ���,Q�OLJKW�RI�WKH�UHSRUW��OHJLVODWRUV�UHTXHVWHG�WKDW�WKH�8:�6\VWHP�SROLF\�UHTXLUH�
LQVWLWXWLRQV�WR�FDWHJRUL]H�FDUU\�IRUZDUG�IXQGV�LQ�WKH�VDPH�PDQQHU�DV�WKH�/HJLVODWLYH�$XGLW�
%XUHDX��
�
7KH�UHYLVHG�SROLF\�PDNHV�VHYHUDO�FODULILFDWLRQV�WR�WKH�PHWKRGRORJ\�WKDW�ZLOO�EH�XVHG�WR�
FDOFXODWH�SURJUDP�UHYHQXH�EDODQFHV�DQG�UHVHUYHV��LQFOXGLQJ��
�

x &ODULI\LQJ�WKDW�WKH�����PLQLPXP�UHTXLUHPHQW�DSSOLHV�WR�DQ�DQQXDO�PLQLPXP�IXQG�
EDODQFH�UDWKHU�WKDQ�D�SHUPDQHQW�UHVHUYH�VHW�DVLGH�LQ�DGGLWLRQ�WR�DQ\�EDODQFHV�
FDUULHG�IRU�IXWXUH�VSHQGLQJ���

x &ODULI\LQJ�WKDW�EDODQFHV�IRU�8:�6\VWHP�$GPLQLVWUDWLRQ�ZLOO�EH�UHSRUWHG�DV�DQ�
LQVWLWXWLRQ��DQG�WKDW�V\VWHPZLGH�EDODQFHV�ZLOO�EH�UHSRUWHG�ERWK�LQ�GROODUV�DQG�DV�D�
SHUFHQWDJH�FKDQJH�RYHU�WKH�SULRU�\HDU�HQG�EDODQFH���$OORFDWLRQV�IURP�V\VWHPZLGH�
DFFRXQWV�WR�LQVWLWXWLRQV�ZLOO�RFFXU�EHIRUH�DQ�LQVWLWXWLRQ�FDOFXODWHV�LWV�SURJUDP�
UHYHQXH�EDODQFH����

x $GGLQJ�WKDW�\HDU�HQG�EDODQFHV�LQ�HDFK�RI�WKH�ILYH�GHVLJQDWHG�IXQGV������7XLWLRQ�
�$FDGHPLF�6WXGHQW�)HHV�DQG�([WHQVLRQ�6WXGHQW�)HHV�������$X[LOLDU\�2SHUDWLRQV��
����*HQHUDO�2SHUDWLRQV������2WKHU�8QUHVWULFWHG�3URJUDP�5HYHQXH��DQG�����)HGHUDO�
,QGLUHFW�&RVW�5HLPEXUVHPHQW�ZLOO�EH�FDWHJRUL]HG�DV�REOLJDWHG��SODQQHG��GHVLJQDWHG��
UHVHUYHV��DQG�XQGRFXPHQWHG���7KHVH�DUH�WKH�ILYH�FDWHJRULHV�GHYHORSHG�DQG�XVHG�E\�
WKH�/HJLVODWLYH�$XGLW�%XUHDX�WR�FODVVLI\�8:¶V�EDODQFHV�LQ�5HSRUW����������



�

x $GGLQJ�RWKHU�WHFKQLFDO�DQG�GHILQLWLRQDO�FODULILFDWLRQV�WR�HQDEOH�FOHDU�LQWHUSUHWDWLRQ�
DQG�DSSOLFDWLRQ��

8QGHU�WKH�UHYLVHG�3ROLF\��ZKHQ�DQ�LQVWLWXWLRQ�FDUULHV�EDODQFHV�DERYH�WKH�����UHSRUWLQJ�
WKUHVKROG��WKH�HQWLUH�EDODQFH�ZLOO�EH�UHSRUWHG�WR�WKH�%RDUG�RI�5HJHQWV�IRU�DSSURYDO���,Q�
DGGLWLRQ��WKH�SROLF\�FODULILHV�WKDW�WKH�PLQLPXP�EDODQFH�WDUJHW�RI�����RI�ILVFDO�\HDU�
H[SHQVHV�VKDOO�QRW�EH�XVHG�E\�DQ\�LQVWLWXWLRQ�DV�D�MXVWLILFDWLRQ�IRU�WKH�UHTXHVW�DQG�DSSURYDO�
RI�DGGLWLRQDO�IXQGV����
�
 
RELATED REGENT POLICIES 
�
5HJHQW�3ROLF\�'RFXPHQW�������3URJUDP�5HYHQXH�DQG�5HVHUYHV�3ROLF\���

�



�

5(*(17�32/,&<�'2&80(17��������
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�$1'�)81'�%$/$1&(6�32/,&<�
�
Scope 
�
7KLV�SROLF\�DGGUHVVHV�SURJUDP�UHYHQXH�DFFRXQW�EDODQFHV�DQG�DSSURSULDWH�UHVHUYH�OHYHOV��DQG�WKH�
PHWKRGRORJ\�IRU�FDOFXODWLQJ�WKHVH�OHYHOV��DW�WKH�8:�6\VWHP�DQG�8:�6\VWHP�LQVWLWXWLRQV��
�
Purpose 
�
7KH�SXUSRVH�RI�WKLV�SROLF\�LV�WR�HQVXUH�WKH�ILQDQFLDO�KHDOWK�DQG�VWDELOLW\�RI�HDFK�8:�6\VWHP�
LQVWLWXWLRQ�DQG�WKH�8:�6\VWHP�DV�D�ZKROH�DQG�WR�FRPPXQLFDWH�DQ�DFFXUDWH�ILVFDO�FRQGLWLRQ�PRUH�
EURDGO\�DQG�FOHDUO\���7KH�SROLF\�EDODQFHV�SUXGHQW�ILVFDO�PDQDJHPHQW�ZLWK�DGHTXDWH�OHYHOV�RI�
UHVRXUFHV�WR�FDUU\�RXW�WKH�XQLYHUVLWLHV¶�PLVVLRQV��SURJUDPV��VWUDWHJLF�JRDOV��DQG�REMHFWLYHV�LQ�DQ�
HIIHFWLYH�DQG�HIILFLHQW�PDQQHU����
�
7KH�SROLF\�HQVXUHV�WKDW��
�

x ,QGLYLGXDO�LQVWLWXWLRQV�KDYH�WKH�QHFHVVDU\�IOH[LELOLW\�WR�PDQDJH�SURJUDP�UHYHQXH�DFFRXQWV�
WR�PHHW�FDVK�IORZ�QHHGV�WKURXJKRXW�WKH�\HDU��ILQDQFLDO�FRPPLWPHQWV��SODQV��DQG�JRDOV��

x 5HSRUWLQJ�RI�SURJUDP�UHYHQXH�EDODQFHV�LV�DW�D�OHYHO�WKDW�SURYLGHV�WKH�%RDUG�RI�5HJHQWV��
/HJLVODWXUH��DQG�SXEOLF�ZLWK�D�FRPSOHWH��FRQVLVWHQW�DQG�WUDQVSDUHQW�XQGHUVWDQGLQJ�RI�HQG�
RI�\HDU�EDODQFHV��

x ,QVWLWXWLRQV�KDYH�WKH�IOH[LELOLW\�WR�FRQWLQXH�WR�LQYHVW�LQ�DQG�FXOWLYDWH�FUHDWLYH�DFDGHPLF�
SURJUDPV�WR�UHDFK�DOO�VWXGHQWV�VHHNLQJ�KLJKHU�HGXFDWLRQ��

x ,QVWLWXWLRQV�KDYH�WKH�IOH[LELOLW\�WR�LQYHVW�LQ�IDFLOLWLHV�WKDW�SURYLGH�D�ZRUOG�FODVV�HGXFDWLRQ��
x 7KH�8QLYHUVLW\�RI�:LVFRQVLQ�LV�QRW�LQFHQWLYL]HG�WR�XQGHUWDNH�XQQHFHVVDU\�HQG�RI�\HDU�

VSHQGLQJ�LQ�RUGHU�WR�PHHW�UHVWULFWLYH�FDUU\�IRUZDUG�FDSV��
�
Definitions and Methodology for Calculating 
�
3URJUDP�UHYHQXH�EDODQFHV�VKDOO�EH�FDOFXODWHG�VXEVHTXHQW�WR�\HDU�HQG�UHFRQFLOLDWLRQ���%DODQFHV�
ZLOO�EH�FDOFXODWHG�VWDUWLQJ�ZLWK�WKH�SULRU�\HDU¶V�HQGLQJ�FDVK�EDODQFH��DGGLQJ�UHYHQXHV�UHFHLYHG��
DQG�GHGXFWLQJ�H[SHQGLWXUHV�PDGH�GXULQJ�WKH�ILVFDO�\HDU���7KLV�SURGXFHV�WKH�EXGJHWDU\�IXQG�
EDODQFH�DW�WKH�HQG�RI�D�JLYHQ�ILVFDO�\HDU���%DODQFHV�ZLOO�QRW�UHIOHFW�DFFUXDOV�IRU�DGYDQFH�GHSRVLWV�
UHFHLYHG�IRU�IXWXUH�DFDGHPLF�WHUPV��DFFRXQWV�SD\DEOH��RU�DFFRXQWV�UHFHLYDEOH��
�
<HDU�HQG�SURJUDP�UHYHQXH�EDODQFHV�VKDOO�EH�FDOFXODWHG�IRU��
�
8QUHVWULFWHG�)XQGV�

�� 7XLWLRQ��$FDGHPLF�6WXGHQW�)HHV�DQG�([WHQVLRQ�6WXGHQW�)HHV���
�� $X[LOLDU\�2SHUDWLRQV��
�� *HQHUDO�2SHUDWLRQV��
�� 2WKHU�8QUHVWULFWHG�3URJUDP�5HYHQXH��
�� )HGHUDO�,QGLUHFW�&RVW�5HLPEXUVHPHQW�



�

�
5HVWULFWHG�)XQGV�

�� *LIWV��
�� 1RQIHGHUDO�*UDQWV�DQG�&RQWUDFWV��
�� )HGHUDO�*UDQWV�DQG�&RQWUDFWV��
�� 2WKHU�5HVWULFWHG�3URJUDP�5HYHQXH�

�
$�GHVFULSWLRQ�RI�8:�DSSURSULDWLRQV�LQFOXGHG�LQ�HDFK�FDWHJRU\�RI�SURJUDP�UHYHQXH�EDODQFHV�ZLOO�
EH�SURYLGHG�WR�DLG�LQ�XQGHUVWDQGLQJ�WKH�LQIRUPDWLRQ�SUHVHQWHG��DWWDFKHG���
�
<HDU�HQG�EDODQFHV�LQ�����7XLWLRQ��$FDGHPLF�6WXGHQW�)HHV�DQG�([WHQVLRQ�6WXGHQW�)HHV�������
$X[LOLDU\�2SHUDWLRQV������*HQHUDO�2SHUDWLRQV��DQG�����2WKHU�8QUHVWULFWHG�3URJUDP�5HYHQXH�VKDOO�
EH�H[SUHVVHG�LQ�GROODUV�IRU�WKH�8:�6\VWHP�DV�D�ZKROH�DQG�IRU�HDFK�8:�LQVWLWXWLRQ���<HDU�HQG�
EDODQFHV�ZLOO�EH�FDOFXODWHG�DV�D�SHUFHQWDJH�RI�WKH�WRWDO�H[SHQGLWXUHV�E\�HDFK�IXQG�IRU�WKH�ILVFDO�
\HDU���7XLWLRQ�EDODQFHV�VKDOO�EH�H[SUHVVHG�DV�D�SHUFHQWDJH�RI�WKH�FRPELQHG�H[SHQGLWXUHV�IRU�*35�
�OHVV�*35�IXQGHG�GHEW�VHUYLFH��DQG�6WXGHQW�)HHV��WXLWLRQ���
�
7KH�8:�6\VWHP�$GPLQLVWUDWLRQ�\HDU�HQG�EDODQFHV�ZLOO�EH�UHSRUWHG�DV�DQ�LQVWLWXWLRQ���8:�
V\VWHPZLGH�EDODQFHV��ZKLFK�DUH�WKRVH�PDLQWDLQHG�IRU�WKH�VXSSRUW�RI�DOO�8:�LQVWLWXWLRQV��ZLOO�EH�
UHSRUWHG�LQ�GROODUV�DQG�DV�D�SHUFHQWDJH�FKDQJH�RYHU�WKH�SULRU�\HDU�HQG�EDODQFH���$OORFDWLRQV�RI�
WXLWLRQ�DQG�IHH�EDODQFHV�WR�LQVWLWXWLRQV�IURP�6\VWHPZLGH�DFFRXQWV�ZLOO�RFFXU�EHIRUH�DQ�LQVWLWXWLRQ�
FDOFXODWHV�LWV�SURJUDP�UHYHQXH�EDODQFH����
�
)HGHUDO�,QGLUHFW�&RVW�5HLPEXUVHPHQW�\HDU�HQG�EDODQFHV�VKDOO�EH�H[SUHVVHG�LQ�GROODUV�IRU�WKH�8:�
6\VWHP�DV�D�ZKROH�DQG�IRU�HDFK�8:�LQVWLWXWLRQ�DQG�DV�D�SHUFHQWDJH�FKDQJH�IURP�WKH�SULRU�\HDU�
HQG�EDODQFH��
�
5HSRUWHG�\HDU�HQG�EDODQFHV�LQ�����7XLWLRQ��$FDGHPLF�6WXGHQW�)HHV�DQG�([WHQVLRQ�6WXGHQW�)HHV���
����$X[LOLDU\�2SHUDWLRQV������*HQHUDO�2SHUDWLRQV������2WKHU�8QUHVWULFWHG�3URJUDP�5HYHQXH��DQG�
����)HGHUDO�,QGLUHFW�&RVW�5HLPEXUVHPHQW�VKDOO�EH�FDWHJRUL]HG�E\�WKH�PHWKRGRORJ\�XVHG�LQ�WKH�
/HJLVODWLYH�$XGLW�%XUHDX¶V�5HSRUW���������7KH�FDWHJRULHV�DUH�REOLJDWHG��SODQQHG��GHVLJQDWHG��
UHVHUYHV��DQG�XQGRFXPHQWHG��
�
<HDU�HQG�EDODQFHV�IRU�UHVWULFWHG�IXQGV��*LIWV��1RQIHGHUDO�*UDQWV�DQG�&RQWUDFWV��)HGHUDO�*UDQWV�
DQG�&RQWUDFWV��DQG�2WKHU�5HVWULFWHG�3URJUDP�5HYHQXH��ZLOO�EH�UHSRUWHG�LQ�WRWDO�GROODUV�IRU�WKH�
8:�6\VWHP�DV�D�ZKROH�DQG�IRU�HDFK�8:�LQVWLWXWLRQ����
�
Policy Statement 
�
,W�LV�WKH�SROLF\�RI�WKH�%RDUG�RI�5HJHQWV�WKDW�WKH�8:�6\VWHP�DQG�8:�6\VWHP�LQVWLWXWLRQV�
PDLQWDLQ�DSSURSULDWH�EDODQFHV�WR�SURWHFW�WKH�LQVWLWXWLRQV�LQ�FDVHV�RI�VXGGHQ�VKRUWIDOOV�LQ�UHYHQXH��
WR�SURYLGH�IRU�H[WUDRUGLQDU\�HYHQWV��DQG�WR�SURWHFW�DJDLQVW�XQEXGJHWHG�IXWXUH�H[SHQVHV�RU�ORVVHV��
,QVWLWXWLRQV�VKRXOG�WDUJHW�D�PLQLPXP�OHYHO�RI�����RI�WRWDO�ILVFDO�\HDU�H[SHQGLWXUHV�IRU�������
7XLWLRQ��DQG�����$X[LOLDU\�2SHUDWLRQV���7KLV�����WDUJHW�IDOOV�ZLWKLQ�WKH�UHFRPPHQGDWLRQ�E\�WKH�
*RYHUQPHQW�)LQDQFH�2IILFHUV�$VVRFLDWLRQ�RI�UHVHUYH�OHYHOV�EHWZHHQ�������DQG�VKRXOG�DVVLVW�
LQVWLWXWLRQV�LQ�PHHWLQJ�WKH�+LJKHU�/HDUQLQJ�&RPPLVVLRQ�DFFUHGLWDWLRQ�UHTXLUHPHQWV�IRU�ILQDQFLDO�



�

KHDOWK���,QVWLWXWLRQV�ZLWK�EDODQFHV�RI�OHVV�WKDQ�����RI�WRWDO�ILVFDO�\HDU�H[SHQGLWXUHV�VKDOO�VXEPLW�D�
VDYLQJV�SODQ�IRU�KRZ�WKH\�ZLOO�DFKLHYH�WKH�PLQLPXP�DQG�ZLWKLQ�ZKDW�WLPH�IUDPH����
��
7KH�%RDUG�RI�5HJHQWV�UHFRJQL]HV�WKHUH�DUH�PDQ\�LQVWDQFHV�ZKHUH�DFFXPXODWLRQ�RI�EDODQFHV�
EH\RQG�WKH�����OHYHO�LV�D�SUXGHQW�SUDFWLFH�LQ�RUGHU�WR�DFKLHYH�VWUDWHJLF�SULRULWLHV�RYHU�D�PXOWL�
\HDU�SHULRG��HVWDEOLVKLQJ�QHZ�DFDGHPLF�SURJUDPV��SXUFKDVLQJ�PDMRU�HTXLSPHQW��IXQGLQJ�VWDUW�XS�
SDFNDJHV�IRU�QHZ�IDFXOW\��HWF�����,QVWLWXWLRQV�ZLWK�EDODQFHV�DERYH�����RI�WRWDO�ILVFDO�\HDU�
H[SHQGLWXUHV��LQFOXVLYH�RI�WKH�PLQLPXP������VKDOO�VXEPLW�MXVWLILFDWLRQV�IRU�WKH�HQWLUH�EDODQFH�
DORQJ�ZLWK�D�GHILQHG�PXOWL�\HDU�VSHQGLQJ�SODQ�IRU�HDFK�RI�WKH�IROORZLQJ�IRXU�FDWHJRULHV�������
7XLWLRQ��$FDGHPLF�6WXGHQW�)HHV�DQG�([WHQVLRQ�6WXGHQW�)HHV�������$X[LOLDU\�2SHUDWLRQV������
*HQHUDO�2SHUDWLRQV��DQG�����2WKHU�8QUHVWULFWHG�3URJUDP�5HYHQXH���7RWDO�EDODQFHV�DERYH�WKH�
����WKUHVKROG�VKRXOG�EH�REOLJDWHG��SODQQHG��RU�GHVLJQDWHG�E\�WKH�&KDQFHOORU�IRU�VSHFLILF�
SXUSRVHV����
�
7KH�����WKUHVKROG�LV�HVWDEOLVKHG�WR�GHWHUPLQH�DQ�DPRXQW�ZKLFK�ZLOO�UHTXLUH�D�UHSRUW�DQG�%RDUG�
DSSURYDO���,W�LV�QRW�HVWDEOLVKHG�DV�D�FDS�RQ�HQG�RI�\HDU�EDODQFHV��
�
Oversight, Roles, and Responsibilities 
�
8:�6\VWHP�$GPLQLVWUDWLRQ�ZLOO�SURYLGH�WKH�%RDUG�RI�5HJHQWV�ZLWK�HVWLPDWHV�RI�\HDU�HQG�
SURJUDP�UHYHQXH�EDODQFHV�IRU�XVH�LQ�GHWHUPLQLQJ�8:�6\VWHP¶V�DQQXDO�EXGJHW�DQG�VHWWLQJ�WXLWLRQ�
UDWHV�IRU�WKH�VXEVHTXHQW�DFDGHPLF�\HDU���$FWXDO�\HDU�HQG�EDODQFHV�FDWHJRUL]HG�E\�HDFK�LQVWLWXWLRQ�
DQG�WKH�6\VWHP�DV�D�ZKROH�VKDOO�EH�UHSRUWHG�DQQXDOO\�DIWHU�WKH�ILVFDO�\HDU�HQG�UHFRQFLOLDWLRQ�DQG�
IRU�IRUPDO�DSSURYDO�E\�WKH�%RDUG�RI�5HJHQWV�DW�WKH�2FWREHU�PHHWLQJ��)RU�WKRVH�LQVWLWXWLRQV�ZLWK�
EDODQFHV�OHVV�WKDQ�WKH�����RI�WKH�ILVFDO�\HDU¶V�H[SHQGLWXUHV��WKH�%RDUG�RI�5HJHQWV�ZLOO�GHWHUPLQH�
E\�YRWH�ZKHWKHU�WKH�LQVWLWXWLRQ�KDV�DQ�DGHTXDWH�SODQ�LQ�SODFH�WR�PHHW�WKH�WDUJHW�ZLWKLQ�D�
UHDVRQDEOH�SHULRG�RI�WLPH���)RU�WKRVH�LQVWLWXWLRQV�ZLWK�EDODQFHV�DERYH�����RI�WRWDO�\HDU�HQG�
H[SHQGLWXUHV��WKH�%RDUG�RI�5HJHQWV�ZLOO�GHWHUPLQH�E\�YRWH�ZKHWKHU�EDODQFHV�DUH�DGHTXDWHO\�
MXVWLILHG���
�
7KH�PLQLPXP�EDODQFH�WDUJHW�RI�����RI�ILVFDO�\HDU�H[SHQVHV�VKDOO�QRW�EH�XVHG�E\�DQ\�LQVWLWXWLRQ�
DV�D�MXVWLILFDWLRQ�IRU�WKH�UHTXHVW�DQG�DSSURYDO�RI�DGGLWLRQDO�IXQGV���
�
Related Regent Policies and Applicable Laws 
�
6HFWLRQ�������:LVFRQVLQ�6WDWXWHV�
 
+LVWRU\���5HVROXWLRQ��������DGRSWHG�������������FUHDWHG�5HJHQW�3ROLF\�'RFXPHQW�������
�
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�
Scope 
�
7KLV�SROLF\�DGGUHVVHV�SURJUDP�UHYHQXH�DFFRXQW�EDODQFHV�DQG�DSSURSULDWH�UHVHUYH�OHYHOV��DQG�WKH�
PHWKRGRORJ\�IRU�FDOFXODWLQJ�WKHVH�OHYHOV���DW�WKH�8:�6\VWHP�DQG�8:�6\VWHP�LQVWLWXWLRQV��
�
Purpose 
�
7KH�SXUSRVH�RI�WKLV�SROLF\�LV�WR�HQVXUH�WKH�ILQDQFLDO�KHDOWK�DQG�VWDELOLW\�RI�HDFK�8:�6\VWHP�
LQVWLWXWLRQ�DQG�WKH�8:�6\VWHP�DV�D�ZKROH�DQG�WR�FRPPXQLFDWH�DQ�DFFXUDWH�ILVFDO�FRQGLWLRQ�PRUH�
WKDW�PRUH�EURDGO\�DQG�FOHDUO\���7KH�SROLF\�EDODQFHV�SUXGHQW�ILVFDO�PDQDJHPHQW�ZLWK�DGHTXDWH�
OHYHOV�RI�UHVRXUFHV�WR�FDUU\�RXW�WKH�XQLYHUVLWLHV¶�PLVVLRQV��SURJUDPV��VWUDWHJLF�JRDOV��DQG�
REMHFWLYHV�LQ�DQ�HIIHFWLYH�DQG�HIILFLHQW�PDQQHU����
�
7KH�S3ROLF\�HQVXUHV�WKDW��
�

x &RQWLQXHV�WR�HQVXUH�WKDW�,LQGLYLGXDO�LQVWLWXWLRQV�KDYH�WKH�QHFHVVDU\�IOH[LELOLW\�WR�PDQDJH�
SURJUDP�UHYHQXH�DFFRXQWV�WR�PHHW�FDVK�IORZ�QHHGV�WKURXJKRXW�WKH�\HDU��ILQDQFLDO�
FRPPLWPHQWV��SODQV��DQG�JRDOV��

x (QVXUHV�WKDW�5UHSRUWLQJ�RI�SURJUDP�UHYHQXH�FDVK�EDODQFHV�LV�DW�D�OHYHO�WKDW��SURYLGHV�WKH�
%RDUG�RI�5HJHQWV��/HJLVODWXUH��DQG�SXEOLF�ZLWK�D�FRPSOHWH��FRQVLVWHQW�DQG�WUDQVSDUHQW�
XQGHUVWDQGLQJ�RI�HQG�RI�\HDU�EDODQFHV��

x (QVXUHV�WKDW�,LQVWLWXWLRQV�KDYH�WKH�IOH[LELOLW\�DUH�LQFHQWLYL]HG�WR�FRQWLQXH�WR�LQYHVW�LQ�DQG�
FXOWLYDWH�FUHDWLYH�DFDGHPLF�SURJUDPV�WR�UHDFK�DOO�VWXGHQWV�VHHNLQJ�KLJKHU�HGXFDWLRQ��

x (QVXUHV�WKDW�,LQVWLWXWLRQV�KDYH�WKH�IOH[LELOLW\�DUH�LQFHQWLYL]HG�WR�LQYHVW�LQ�IDFLOLWLHV�WKDW�
SURYLGH�D�ZRUOG�FODVV�HGXFDWLRQ��

x (QVXUHV�WKDW�7WKH�8QLYHUVLW\�RI�:LVFRQVLQ�LV�QRW�LQFHQWLYL]HG�WR�XQGHUWDNH�XQQHFHVVDU\�
HQG�RI�\HDU�VSHQGLQJ�LQ�RUGHU�WR�PHHW�UHVWULFWLYH�FDUU\�IRUZDUG�FDSV��

�
Definitions and Methodology for Calculating 
�
3URJUDP�UHYHQXH�EDODQFHV�VKDOO�EH�FDOFXODWHG�VXEVHTXHQW�WR�RQ�D�FDVK�EDVLV�VXEVHTXHQW�WR�\HDU�
HQG�UHFRQFLOLDWLRQ���%DODQFHV�ZLOO�EH�FDOFXODWHG�VWDUWLQJ�ZLWK�WKH�SULRU�\HDU¶V�HQGLQJ�FDVK�
EDODQFH��DGGLQJ�UHYHQXHV�UHFHLYHG��DQG�GHGXFWLQJ�H[SHQGLWXUHV�PDGH�GXULQJ�WKH�ILVFDO�\HDU���7KLV�
SURGXFHV�WKH�EXGJHWDU\�IXQG�EDODQFH�DW�WKH�HQG�RI�D�JLYHQ�ILVFDO�\HDU���%DODQFHV�ZLOO�QRW�UHIOHFW�
DFFUXDOV�IRU�DGYDQFH�GHSRVLWV�UHFHLYHG�IRU�IXWXUH�DFDGHPLF�WHUPV��DFFRXQWV�SD\DEOH��RU�DFFRXQWV�
UHFHLYDEOH��
�
<HDU�HQG�SURJUDP�UHYHQXH�EDODQFHV�VKDOO�EH�FDOFXODWHG�IRU�VXPPDUL]HG�DV�IROORZV��
�
8QUHVWULFWHG�)XQGV���

�� 7XLWLRQ��$FDGHPLF�6WXGHQW�)HHV�DQG�([WHQVLRQ�6WXGHQW�)HHV����



�

�� $X[LOLDU\�2SHUDWLRQV���
�� *HQHUDO�2SHUDWLRQV��DQG��
�� 2WKHU�8QUHVWULFWHG�3URJUDP�5HYHQXH���
�� )HGHUDO�,QGLUHFW�&RVW�5HLPEXUVHPHQW��

�
5HVWULFWHG�)XQGV�

���� *LIWV���
���� 1RQIHGHUDO�*UDQWV�DQG�&RQWUDFWV���
���� )HGHUDO�*UDQWV�DQG�&RQWUDFWV����
���� 2WKHU�5HVWULFWHG�3URJUDP�5HYHQXH��

�
$�GHVFULSWLRQ�RI�8:�DSSURSULDWLRQV�LQFOXGHG�LQ�HDFK�FDWHJRU\�RI�SURJUDP�UHYHQXH�EDODQFHV�ZLOO�
EH�SURYLGHG�WR�DLG�LQ�XQGHUVWDQGLQJ�WKH�LQIRUPDWLRQ�SUHVHQWHG��DWWDFKHG���
�
<HDU�HQG�EDODQFHV�LQ�����7XLWLRQ��$FDGHPLF�6WXGHQW�)HHV�DQG�([WHQVLRQ�6WXGHQW�)HHV�������
0DMRU�$X[LOLDU\�2SHUDWLRQV������*HQHUDO�2SHUDWLRQV��DQG�����2WKHU�8QUHVWULFWHG�3URJUDP�
5HYHQXH�VKDOO�EH�H[SUHVVHG�LQ�GROODUV�IRU�WKH�8:�6\VWHP�DV�D�ZKROH�DQG�IRU�HDFK�8:�
LQVWLWXWLRQ���<HDU��HQG�EDODQFHV�ZLOO�EH�FDOFXODWHG�DV�D�DQG�DV�D�SHUFHQWDJH�RI�WKH�WRWDO�
H[SHQGLWXUHV�E\�WKDW�HDFK��IXQG�FDWHJRU\�IRU�WKH�ILVFDO�\HDU���7XLWLRQ�EDODQFHV�VKDOO�EH�H[SUHVVHG�
DV�D�SHUFHQWDJH�RI�WKH�FRPELQHG�H[SHQGLWXUHV�IRU�*35��OHVV�*35�IXQGHG�GHEW�VHUYLFH��DQG�
6WXGHQW�)HHV��WXLWLRQ�FRPELQHG��
�
7KH�8:�6\VWHP�$GPLQLVWUDWLRQ�\HDU�HQG�EDODQFHV�ZLOO�EH�UHSRUWHG�DV�DQ�LQVWLWXWLRQ���8:�
V\VWHP�ZLGH�EDODQFHV��ZKLFK�DUH�WKRVH�PDLQWDLQHG�IRU�WKH�VXSSRUW�RI�DOO�8:�LQVWLWXWLRQV��ZLOO�EH�
UHSRUWHG�LQ�GROODUV�DQG�DV�D�SHUFHQWDJH�FKDQJH�RYHU�WKH�SULRU�\HDU�HQG�EDODQFH���$OORFDWLRQV�RI�
WXLWLRQ�DQG�IHH�EDODQFHV�WR�LQVWLWXWLRQV�IURP�6V\VWHPZLGH�DFFRXQWV�WR�LQVWLWXWLRQV�ZLOO�RFFXU�
EHIRUH�DQ�LQVWLWXWLRQ�FDOFXODWHV�LWV�SURJUDP�UHYHQXH�EDODQFH����
5HVHUYHV�UHSUHVHQW�D�SRUWLRQ�RI�DSSURSULDWLRQ�EDODQFHV���5HVHUYHV�DUH�GHILQHG�DV�IXQGV�VHW�DVLGH�
WR�SURWHFW�DJDLQVW�XQEXGJHWHG�IXWXUH�H[SHQVHV�RU�ORVVHV��VXFK�DV�HQUROOPHQW�IOXFWXDWLRQV��
XQH[SHFWHG�FRVWV��RU�ORVV�RI�VWDWH�RU�IHGHUDO�DLG���5HVHUYHV�DUH�QRW�IXQGV�VHW�DVLGH�IRU�VSHFLILF�
H[SHQGLWXUHV�RU�FRPPLWPHQWV��EXW�VHUYH�DV�DQ�RSHUDWLQJ�FRQWLQJHQF\���5HVHUYHV�DLG�LQ�WKH�
PDQDJHPHQW�RI�WKH�8QLYHUVLW\¶V�DQG�VWDWH¶V�FDVK�IORZ�WR�PHHW�GDLO\�H[SHQGLWXUH�QHHGV����
�
)HGHUDO�,QGLUHFW�&RVW�5HLPEXUVHPHQW�\HDU�HQG�EDODQFHV�VKDOO�EH�H[SUHVVHG�LQ�GROODUV�IRU�WKH�8:�
6\VWHP�DV�D�ZKROH�DQG�IRU�HDFK�8:�LQVWLWXWLRQ�DQG�DV�D�SHUFHQWDJH�FKDQJH�IURP�WKH�SULRU�\HDU�
HQG�EDODQFH��
�
5HSRUWHG�\HDU�HQG�EDODQFHV�LQ�����7XLWLRQ��$FDGHPLF�6WXGHQW�)HHV�DQG�([WHQVLRQ�6WXGHQW�)HHV���
����$X[LOLDU\�2SHUDWLRQV������*HQHUDO�2SHUDWLRQV������2WKHU�8QUHVWULFWHG�3URJUDP�5HYHQXH��DQG�
����)HGHUDO�,QGLUHFW�&RVW�5HLPEXUVHPHQW�VKDOO�EH�FDWHJRUL]HG�E\�WKH�PHWKRGRORJ\�XVHG�LQ�WKH�
/HJLVODWLYH�$XGLW�%XUHDX¶V�5HSRUW���������7KH�FDWHJRULHV�DUH�REOLJDWHG��SODQQHG��GHVLJQDWHG��
UHVHUYHV��DQG�XQGRFXPHQWHG��
�
<HDU�HQG�EDODQFHV�IRU�UHVWULFWHG�IXQGV��*LIWV��1RQIHGHUDO�*UDQWV�DQG�&RQWUDFWV��)HGHUDO�*UDQWV�
DQG�&RQWUDFWV��DQG�2WKHU�5HVWULFWHG�3URJUDP�5HYHQXH��ZLOO�EH�UHSRUWHG�LQ�WRWDO�GROODUV�IRU�WKH�
8:�6\VWHP�DV�D�ZKROH�DQG�IRU�HDFK�8:�LQVWLWXWLRQ����



�

�
'HVLJQDWHG�EDODQFHV�DUH�GHILQHG�DV�IXQGV�VHW�DVLGH�IRU�VSHFLILF�H[SHQGLWXUHV�RU�FRPPLWPHQWV���
7KH\�LQFOXGH��EXW�DUH�QRW�OLPLWHG�WR��OHJDOO\�HQIRUFHDEOH�FRQWUDFWV��SXEOLFO\�PDGH�FRPPLWPHQWV��
GLIIHUHQWLDO�WXLWLRQ��HQFXPEUDQFHV��DQG�DGYDQFHG�GHSRVLWV��
 
Policy Statement 
�
,W�LV�WKH�SROLF\�RI�WKH�%RDUG�RI�5HJHQWV�WKDW�WKH�8:�6\VWHP�DQG�8:�6\VWHP�LQVWLWXWLRQV�
PDLQWDLQ�DSSURSULDWH�EDODQFHVUHVHUYHV�WR�SURWHFW�WKH�LQVWLWXWLRQV�LQ�FDVHV�RI�VXGGHQ�VKRUWIDOOV�LQ�
UHYHQXH��WR�SURYLGH�IRU�H[WUDRUGLQDU\�HYHQWV��DQG�WR�SURWHFW�DJDLQVW�XQEXGJHWHG�IXWXUH�H[SHQVHV�
RU�ORVVHV��,QVWLWXWLRQV�VKRXOG�WDUJHW�D�PLQLPXP�UHVHUYH�OHYHO�RI�����RI�WRWDO�ILVFDO�\HDU�
H[SHQGLWXUHV�IRU����HDFK�RI�WKH�IROORZLQJ�WZR�FDWHJRULHV�������7XLWLRQ��DQG�����$X[LOLDU\�
2SHUDWLRQV���7KLV�����WDUJHW�IDOOV�ZLWKLQ�WKH�UHFRPPHQGDWLRQ�E\�WKH�*RYHUQPHQW�)LQDQFH�
2IILFHUV�$VVRFLDWLRQ�RI�UHVHUYH�OHYHOV�EHWZHHQ���������DQG�VKRXOG�DVVLVW�LQVWLWXWLRQV�LQ�PHHWLQJ�
WKH�+LJKHU�/HDUQLQJ�&RPPLVVLRQ�DFFUHGLWDWLRQ�UHTXLUHPHQWV�IRU�ILQDQFLDO�KHDOWK���,QVWLWXWLRQV�
ZLWK�EDODQFHVUHVHUYHV�RI�OHVV�WKDQ�����RI�WRWDO�ILVFDO�\HDU�H[SHQGLWXUHV�VKDOO�VXEPLW�D�VDYLQJV�
SODQ�RQ�IRU�KRZ�WKH\�ZLOO�DFKLHYH�WKH�PLQLPXP�DQG�ZLWKLQ�ZKDW�WLPH�IUDPH����
��
7KH�%RDUG�RI�5HJHQWV�UHFRJQL]HV�WKHUH�DUH�PDQ\�LQVWDQFHV�ZKHUH�DFFXPXODWLRQ�RI�EDODQFHV�
EH\RQG�WKH�����OHYHOD�UHVHUYH�OHYHO�L�LVV�D�SUXGHQW�SUDFWLFH�LQ�RUGHU�WR�DFKLHYH�VWUDWHJLF�SULRULWLHV�
RYHU�D�PXOWL�\HDU�SHULRG��HVWDEOLVKLQJ�QHZ�DFDGHPLF�SURJUDPV��SXUFKDVLQJ�PDMRU�HTXLSPHQW��
IXQGLQJ�VWDUW�XS�SDFNDJHV�IRU�QHZ�IDFXOW\��HWF�����,QVWLWXWLRQV�ZLWK�EDODQFHV�DERYH�����RI�WRWDO�
ILVFDO�\HDU�H[SHQGLWXUHV��LQFOXVLYH�RI�WKH�PLQLPXP������VKDOO�VXEPLW�MXVWLILFDWLRQV�IRU�WKH�HQWLUH�
EDODQFH�DORQJ�WKH�DPRXQWV�DERYH�WKH�WKUHVKROG�DORQJ�ZLWK�D�GHILQHG�PXOWL�\HDU�VSHQGLQJ�SODQ�IRU�
HDFK�RI�WKH�IROORZLQJ�IRXU�FDWHJRULHV�������7XLWLRQ��$FDGHPLF�6WXGHQW�)HHV�DQG�([WHQVLRQ�
6WXGHQW�)HHV�������$X[LOLDU\�2SHUDWLRQV������*HQHUDO�2SHUDWLRQV��DQG�����2WKHU�8QUHVWULFWHG�
3URJUDP�5HYHQXH���7RWDO�E%DODQFHV�DERYH�WKH�����WKUHVKROG�VKRXOG�EH�REOLJDWHG��SODQQHG��RU�
GHVLJQDWHG�E\�WKH�&KDQFHOORU�IRU�VSHFLILF�SXUSRVHV����
�
7KH�����WKUHVKROG�LV�HVWDEOLVKHG�WR�GHWHUPLQH�DQ�DPRXQW�OLPLW�ZKLFK�ZLOO�UHTXLUH�D�UHSRUW�DQG�
%RDUG�DSSURYDO���,W�LV�QRW�HVWDEOLVKHG�DV�D�FDS�RQ�HQG�RI�\HDU�EDODQFHV��
�
)HGHUDO�,QGLUHFW�&RVWV�5HLPEXUVHPHQW�\HDU�HQG�EDODQFHV�VKDOO�EH�H[SUHVVHG�LQ�GROODUV�IRU�WKH�
8:�6\VWHP�DV�D�ZKROH�DQG�IRU�HDFK�8:�LQVWLWXWLRQ�DQG�DV�D�SHUFHQWDJH�FKDQJH�IURP�WKH�SULRU�
\HDU�HQG�EDODQFH��
�
Oversight, Roles, and Responsibilities 
�
8:�6\VWHP�$GPLQLVWUDWLRQ�ZLOO�SURYLGH�WKH�%RDUG�RI�5HJHQWV�ZLWK�HVWLPDWHV�RI�\HDU�HQG�
SURJUDP�UHYHQXH�EDODQFHV�IRU�XVH�LQ�GHWHUPLQLQJ�8:�6\VWHP¶V�DQQXDO�EXGJHW�DQG�VHWWLQJ�WXLWLRQ�
UDWHV�IRU�WKH�VXEVHTXHQW�DFDGHPLF�\HDU���$FWXDO�\HDU�HQG�EDODQFHV�FDWHJRUL]HG�E\�HDFK�LQVWLWXWLRQ�
DQG�WKH�6\VWHP�DV�D�ZKROH�VKDOO�EH�UHSRUWHG�DQQXDOO\�DIWHU�WKH�ILVFDO�\HDU�HQG�UHFRQFLOLDWLRQ�DQG�
IRU�IRUPDO�DSSURYDO�E\�WKH�%RDUG�RI�5HJHQWV�DW�WKH�2FWREHU�PHHWLQJ��$SSURSULDWLRQ�EDODQFHV�DQG�
UHVHUYH�DQDO\VLV�IRU�HDFK�LQVWLWXWLRQ�DQG�WKH�6\VWHP�DV�D�ZKROH�VKDOO�EH�UHSRUWHG�DQQXDOO\�DV�VRRQ�
DV�SUDFWLFDEOH�DIWHU�WKH�ILVFDO�\HDU�HQG�UHFRQFLOLDWLRQ���)RU�WKRVH�LQVWLWXWLRQV�ZLWK�
EDODQFHVUHVHUYHV�OHVV�WKDQ�WKH�����RI�WKH�ILVFDO�\HDU¶V�H[SHQGLWXUHV��WDUJHWHG�WKUHVKROG��WKH�



�

%RDUG�RI�5HJHQWV�ZLOO�GHWHUPLQH�E\�YRWH�ZKHWKHU�WKH�LQVWLWXWLRQ�KDV�DQ�DGHTXDWH�SODQ�LQ�SODFH�WR�
PHHW�WKH�WDUJHW�ZLWKLQ�D�UHDVRQDEOH�SHULRG�RI�WLPH���)RU�WKRVH�LQVWLWXWLRQV�ZLWK�EDODQFHV�DERYH�
����RI�WRWDO�\HDU�HQG�H[SHQGLWXUHV��WKH�%RDUG�RI�5HJHQWV�ZLOO�GHWHUPLQH�E\�YRWH�ZKHWKHU�
EDODQFHV�DUH�DGHTXDWHO\�MXVWLILHG���
�
7KH�PLQLPXP�EDODQFH�WDUJHW�RI�����RI�ILVFDO�\HDU�H[SHQVHV�VKDOO�QRW�EH�XVHG�E\�DQ\�LQVWLWXWLRQ�
DV�D�MXVWLILFDWLRQ�IRU�WKH�UHTXHVW�DQG�DSSURYDO�RI�DGGLWLRQDO�IXQGV���
�
Related Regent Policies and Applicable Laws 
�
6HFWLRQ�������:LVFRQVLQ�6WDWXWHV�
 
+LVWRU\����������DGRSWHG�������������FUHDWHG�5HJHQW�3ROLF\�'RFXPHQW�������
�
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�
BACKGROUND 
�
$�UHSRUW�ZLOO�EH�SURYLGHG�WR�%XVLQHVV�DQG�)LQDQFH�&RPPLWWHH�UHJDUGLQJ���������SURJUDP�
UHYHQXH�FDVK�EDODQFHV��LQFOXGLQJ�\HDU�WR�GDWH�ILJXUHV�DV�ZHOO�DV�\HDU�HQG�SURMHFWLRQV�IRU�
HDFK�8:�LQVWLWXWLRQ��8:�6\VWHP�$GPLQLVWUDWLRQ�DQG�V\VWHPZLGH�DFFRXQWV���7KLV�UHSRUW�
ZLOO�DOORZ�IRU�UHYLHZ�DQG�GLVFXVVLRQ�RI�FXUUHQW�\HDU�EDODQFHV�LQ�RUGHU�WR�LGHQWLI\�IXQGV�DQG�
LQVWLWXWLRQV�ZKLFK�PD\�EH�VXEMHFW�WR�WKH�����PLQLPXP�EDODQFH�UHTXLUHPHQW�RU�WKH�����
UHSRUWLQJ�WKUHVKROG�SURYLGHG�LQ�WKH�5HJHQW�3ROLF\�������3URJUDP�5HYHQXH�DQG�5HVHUYHV�
3ROLF\����&XUUHQW�DQG�SURMHFWHG�EDODQFHV�ZLOO�EH�SURYLGHG�IRU�WKH�IROORZLQJ�IXQGV��ZKLFK�
KDYH�EHHQ�FODVVLILHG�DV�³XQUHVWULFWHG´�EDODQFHV��
�

x 7XLWLRQ��$FDGHPLF�DQG�([WHQVLRQ�6WXGHQW�)HHV���)XQGV�����DQG������
x $X[LOLDU\�2SHUDWLRQV��)XQGV�����DQG������
x *HQHUDO�2SHUDWLRQV��)XQG������
x )HGHUDO�,QGLUHFW�&RVW�5HLPEXUVHPHQW��)XQG������
x 2WKHU�8QUHVWULFWHG�3URJUDP�5HYHQXHV�

�
,Q�RUGHU�WR�SURYLGH�D�UHSRUW�EDVHG�RQ�ILJXUHV�WKURXJK�WKH�HQG�RI�WKH�WKLUG�TXDUWHU�RI�)<�
���������VXSSRUWLQJ�PDWHULDOV�IRU�WKLV�UHSRUW�ZLOO�EH�SURYLGHG�WR�WKH�5HJHQWV�DW�WKH�
%XVLQHVV�	�)LQDQFH�&RPPLWWHH�PHHWLQJ����
�
�
REQUESTED ACTION 
�
7KLV�UHSRUW�LV�IRU�LQIRUPDWLRQ�RQO\��
�
 
RELATED REGENT POLICIES 
�
5HJHQW�3ROLF\�'RFXPHQW�������3URJUDP�5HYHQXH�DQG�5HVHUYHV�3ROLF\���

�


