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METHODOLOGY TO CALCULATE UW SYSTEM  
PROGRAM REVENUE APPROPRIATION BALANCES AND RESERVES 

 
EXECUTIVE SUMMARY 

�
�
BACKGROUND 
�
2Q�$SULO�����������WKH�/HJLVODWLYH�)LVFDO�%XUHDX�UHOHDVHG�D�PHPRUDQGXP�WR�WKH�-RLQW�)LQDQFH�
&RPPLWWHH�UHODWHG�WR�8:�6\VWHP�HQG�RI�ILVFDO�\HDU������FDVK�EDODQFHV���7KDW�PHPRUDQGXP�DQG�
VXEVHTXHQW�SDSHUV�SUHSDUHG�IRU�WKH�-RLQW�)LQDQFH�&RPPLWWHH�IRU�FRQVLGHUDWLRQ�RI�WKH���������
ELHQQLDO�EXGJHW�UDLVHG�TXHVWLRQV�DERXW�WKH�DSSURSULDWH�OHYHO�RI�FDVK�%$/$1&(6�$1'�UHVHUYHV����
�
�����:LVFRQVLQ�$FW����LQFOXGHV�WKH�IROORZLQJ�GLUHFWLYH�WR�WKH�8:�6\VWHP���³WKH�%RDUG�RI�
5HJHQWV�RI�WKH�8QLYHUVLW\�RI�:LVFRQVLQ�6\VWHP�VKDOO�GHYHORS�D�PHWKRGRORJ\�IRU�WKH�FDOFXODWLRQ�
RI�SURJUDP�UHYHQXH�EDODQFHV�DQG�UHVHUYHV��H[SUHVVHG�LQ�ERWK�GROODUV�DQG�DV�SHUFHQWDJHV�RI�WRWDO�
DQQXDO�H[SHQVHV��IRU�WKH�8QLYHUVLW\�RI�:LVFRQVLQ�6\VWHP�DV�D�ZKROH�DQG�IRU�LQGLYLGXDO�
8QLYHUVLW\�RI�:LVFRQVLQ�LQVWLWXWLRQV��DV�GHILQHG�LQ�VHFWLRQ����������RI�WKH�VWDWXWHV��DQG�WKH�
H[WHQVLRQ���%\�6HSWHPEHU����������WKH�%RDUG�RI�5HJHQWV�VKDOO�VXEPLW�LWV�SURSRVHG�PHWKRGRORJ\�
WR�WKH�MRLQW�OHJLVODWLYH�DXGLW�FRPPLWWHH�IRU�DSSURYDO��PRGLILFDWLRQ��RU�GLVDSSURYDO�´�
�
�
REQUESTED ACTION 
�
$SSURYDO�RI�5HVROXWLRQ�,���F��
�
�
DISCUSSION 
�
Balances 
8:�6\VWHP�SURJUDP�UHYHQXH�EDODQFHV�VKRXOG�EH�SUHVHQWHG�LQ�D�FOHDU�DQG�XQGHUVWDQGDEOH�PDQQHU�
RQ�DQ�DQQXDO�EDVLV���,Q�RUGHU�WR�H[SHGLWH�WKH�FDOFXODWLRQ�RI�EDODQFHV�DQG�SURYLGH�GDWD�HDVLO\�
DWWDLQDEOH�IURP�WKH�8:�6\VWHP¶V�JHQHUDO�OHGJHU��SURJUDP�UHYHQXH�EDODQFHV�VKDOO�EH�FDOFXODWHG�
RQ�D�FDVK�EDVLV�VXEVHTXHQW�WR�\HDU�HQG�UHFRQFLOLDWLRQ���%DODQFHV�ZLOO�EH�FDOFXODWHG�VWDUWLQJ�ZLWK�
WKH�SULRU�\HDU¶V�HQGLQJ�FDVK�EDODQFH��DGGLQJ�UHYHQXHV�UHFHLYHG�DQG�GHGXFWLQJ�H[SHQGLWXUHV�PDGH�
GXULQJ�WKH�ILVFDO�\HDU���%DODQFHV�UHSUHVHQW�WKH�FDVK�RQ�KDQG�DW�WKH�HQG�RI�D�JLYHQ�ILVFDO�\HDU���
7RWDO�SURJUDP�UHYHQXH�EDODQFHV�VKDOO�EH�GHSLFWHG�IRU�WKH�8:�6\VWHP�DV�D�ZKROH�DQG�IRU�HDFK�
8:�LQVWLWXWLRQ�H[SUHVVHG�LQ�GROODUV�DQG�DV�D�SHUFHQWDJH�RI�DOO�SURJUDP�UHYHQXH�H[SHQGLWXUHV���$�
GHVFULSWLRQ�RI�8:�DSSURSULDWLRQV�LQFOXGHG�LQ�HDFK�FDWHJRU\�EHORZ�ZLOO�EH�SURYLGHG�WR�DLG�LQ�
XQGHUVWDQGLQJ�WKH�LQIRUPDWLRQ�SUHVHQWHG��
�
�



�
3URJUDP�UHYHQXH�EDODQFHV�VKDOO�EH�FODVVLILHG�DV�UHVWULFWHG�RU�XQUHVWULFWHG���5HVWULFWHG�\HDU�HQG�
SURJUDP�UHYHQXH�EDODQFHV�DUH�WKRVH�EDODQFHV�VXEMHFW�WR�H[WHUQDOO\�LPSRVHG�VWLSXODWLRQV�DQG�VKDOO�
LQFOXGH�*LIWV��)HGHUDO�DQG�1RQIHGHUDO�*UDQWV�DQG�&RQWUDFWV��DQG�(QGRZPHQW�)XQGV���6LQFH�WKHVH�
IXQGV�PXVW�EH�VSHQW�IRU�WKH�SXUSRVHV�IRU�ZKLFK�WKH\�ZHUH�UHFHLYHG�DQG�ODUJHO\�FDQQRW�EH�XVHG�IRU�
JHQHUDO�RSHUDWLRQV��WKH�UHODWHG�UHVWULFWHG�EDODQFHV�ZLOO�EH�H[SUHVVHG�LQ�GROODUV�IRU�WKH�8:�6\VWHP�
DV�D�ZKROH�DQG�IRU�HDFK�8:�LQVWLWXWLRQ��EXW�ZLOO�QRW�EH�PHDVXUHG�DV�D�SHUFHQWDJH�RI�WKH�WRWDO�
H[SHQGLWXUHV�IRU�WKH�ILVFDO�\HDU��
�
8QUHVWULFWHG�\HDU�HQG�EDODQFHV�VKDOO�EH�FDWHJRUL]HG�DV�IROORZV���7XLWLRQ��$FDGHPLF�6WXGHQW�)HHV�
DQG�([WHQVLRQ�6WXGHQW�)HHV���$X[LOLDU\�2SHUDWLRQV��*HQHUDO�2SHUDWLRQV��)HGHUDO�,QGLUHFW�&RVW�
5HLPEXUVHPHQW��DQG�$OO�2WKHU�3URJUDP�5HYHQXH���)RU�HDFK�XQUHVWULFWHG�FDWHJRU\��\HDU�HQG�
EDODQFHV�VKDOO�EH�H[SUHVVHG�LQ�GROODUV�IRU�WKH�8:�6\VWHP�DV�D�ZKROH�DQG�IRU�HDFK�8:�LQVWLWXWLRQ�
DQG�DV�D�SHUFHQWDJH�RI�WKH�WRWDO�H[SHQGLWXUHV�E\�WKDW�FDWHJRU\�IRU�WKH�ILVFDO�\HDU���7XLWLRQ�
EDODQFHV�VKDOO�EH�H[SUHVVHG�DV�D�SHUFHQWDJH�RI�WKH�FRPELQHG�H[SHQGLWXUHV�IRU�*35��OHVV�*35�
IXQGHG�GHEW�VHUYLFH��DQG�6WXGHQW�)HHV�FRPELQHG��
�
Reserves�
7KH�8:�6\VWHP�SULPDULO\�RSHUDWHV�XVLQJ�UHYHQXHV�HDUQHG�WKURXJK�SURYLGLQJ�VHUYLFHV���3URJUDP�
UHYHQXHV�UHSUHVHQWHG�DSSUR[LPDWHO\������ELOOLRQ�RI�WKH�8:�6\VWHP¶V������ELOOLRQ�RSHUDWLQJ�
EXGJHW�LQ����������RU�PRUH�WKDQ�������$V�D�UHVXOW��SURJUDP�UHYHQXH�EDODQFHV�DUH�FRPPRQ�DQG�
VKRXOG�EH�H[SHFWHG�DV�IXQGV�FROOHFWHG�DW�RQH�SRLQW�PD\�EH�FRPPLWWHG�WR�D�VSHFLILF�SXUSRVH�EXW�
QRW�H[SHQVHG�XQWLO�D�ODWHU�GDWH���)RU�H[DPSOH��8:�LQVWLWXWLRQV�RIWHQ�EHJLQ�FROOHFWLQJ�WXLWLRQ�LQ�
VSULQJ�IRU�WKH�IDOO�VHPHVWHU���3URJUDP�UHYHQXH�EDODQFHV��WKHUHIRUH��VKRXOG�QRW�EH�HTXDWHG�ZLWK�
UHVHUYHV��ZKLFK�DUH�IXQGV�VHW�DVLGH�WR�SURWHFW�DJDLQVW�XQEXGJHWHG�IXWXUH�H[SHQVHV�RU�ORVVHV��VXFK�
DV�HQUROOPHQW�IOXFWXDWLRQV��XQH[SHFWHG�FRVWV��RU�ORVV�RI�VWDWH�RU�IHGHUDO�DLG���5HVHUYHV�DUH�QRW�
IXQGV�VHW�DVLGH�IRU�VSHFLILF�H[SHQGLWXUHV�RU�FRPPLWPHQWV��EXW�SXUHO\�VHUYH�DV�DQ�RSHUDWLQJ�
FRQWLQJHQF\��
�
$�8:�6\VWHP�SROLF\�RQ�SURJUDP�UHYHQXH�DSSURSULDWLRQ�EDODQFHV�DQG�UHVHUYHV�ZLOO�EH�SUHVHQWHG�
WR�WKH�%RDUG�ODWHU�WKLV�IDOO��IRU�VXEPLVVLRQ�WR�WKH�-RLQW�)LQDQFH�&RPPLWWHH�E\�-DQXDU\����������DV�
UHTXLUHG�LQ�:LVFRQVLQ�$FW������,Q�VHWWLQJ�WKDW�SROLF\��LW�ZLOO�EH�LPSRUWDQW�WR�WDNH�LQWR�
FRQVLGHUDWLRQ�EXGJHWHG�DQG�FRPPLWWHG�SXUSRVHV�IRU�WKRVH�EDODQFHV���7KLV�PD\�LQFOXGH��EXW�LV�QRW�
OLPLWHG�WR��IXQGV�HQFXPEHUHG�IRU�JRRGV�RU�VHUYLFHV�SURYLGHG�WR�DQ�LQVWLWXWLRQ�EXW�QRW�\HW�
H[SHQVHG��FDSLWDO�SURMHFWV��DQG�GHSRVLWV�UHFHLYHG�LQ�DGYDQFH�IRU�IXWXUH�DFDGHPLF�WHUPV��
�
 
RELATED REGENT POLICIES 
�
1RQH��


